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INTERIM STATEMENT OF FINANCIAL POSITION  
As at 30 June 2017 
 

 

 

 

 

 

 

Notes 

 30 June 

 2017 

SR’000 

(Unaudited) 

 31 December 

2016 

SR’000 

(Audited) 

INSURANCE OPERATIONS’ ASSETS     

     

Cash and cash equivalents  4 120,069  132,030 

Murabaha deposits 5 2,360,279  3,057,816 

Investments  6 666,306      544,090     

Premiums receivable - net  7 1,646,073   980,543  

Reinsurer’s share of unearned premiums  1,699   1,356  

Reinsurer’s share of outstanding claims 9 1,720   1,720  

Prepayments and other assets  114,251  131,546 

Deferred policy acquisition costs  64,899    72,281 

  ──────  ────── 

Total insurance operations’ assets  4,975,296  4,921,382 

  ──────  ────── 

SHAREHOLDERS’ ASSETS     

     

Cash and cash equivalents 4 12,336    93,800   

Murabaha deposits 5 854,562  987,494 

Investments 6 1,090,360       714,330      

Other receivables  9,930  17,445 

Furniture, fixtures and equipment  108,994   90,945  

Due from insurance operations  --  148,477 

Goodwill  98,000   98,000  

Accrued interest on statutory deposit 8 4,351   3,585  

Statutory deposit 8 80,000   80,000  

  ──────  ────── 

Total shareholders’ assets  2,258,533  2,234,076 

  ──────  ────── 

TOTAL ASSETS  7,233,829  7,155,458 

  ══════  ══════ 

     

 

 

 

 

 

 

 

 

 

 

 

Chairman  Director and Chief Executive Officer 

  

 

 

   

   

   

 Chief Financial Officer  
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INTERIM STATEMENT OF FINANCIAL POSITION (continued) 
As at 30 June 2017 
 

 

  

 

 

 

 

Notes 

30 June 

 2017 

SR’000 

(Unaudited) 

31 December  

2016 

SR’000  

(Audited) 

INSURANCE OPERATIONS’ LIABILITIES AND SURPLUS    

    

Insurance operations’ liabilities    

Unearned premiums  3,377,538  3,094,990  

Outstanding claims 9 1,229,391  1,321,622  

Reinsurance balances payable  49,697 15,117 

Accrued expenses and other liabilities  183,405   171,292   

Due to shareholders’ operations  --  148,477  

  ────── ────── 

Total insurance operations’ liabilities  4,840,031 4,751,498 

    

Insurance operations’ surplus    

Policyholders’ share of accumulated surplus from insurance                            

operations 

 

133,832 169,884 

Fair value reserve for available for sale investments  1,433 -- 

  ────── ────── 

Total insurance operations’ liabilities and surplus  4,975,296 4,921,382 

  ────── ────── 

SHAREHOLDERS’ LIABILITIES AND EQUITY     

    

Shareholders’ liabilities    

Accrued expenses and other liabilities  70,305  62,140  

Accrued Zakat and income tax 12 125,336   116,953   

Accrued interest on statutory deposit 8 4,351 3,585 

Amounts due to related parties 11 13,659 24,344 

  ────── ────── 

Total shareholders’ liabilities  213,651 207,022 

  ────── ────── 

Shareholders’ equity    

Share capital 13 800,000 800,000 

Statutory reserve 14 403,902 403,902 

Fair value reserve for available for sale investments  (312) -- 

Share based payment 15 15,690 16,931 

Shares held under employees share scheme 15 (28,915) (23,404) 

Retained earnings  854,517 829,625 

  ────── ────── 

Total shareholders’ equity  2,044,882 2,027,054 

  ────── ────── 

Total shareholders’ liabilities and equity  2,258,533 2,234,076 

  ────── ────── 

TOTAL LIABILITIES, INSURANCE OPERATIONS’ SURPLUS  

  AND SHAREHOLDERS’ EQUITY 

 

7,233,829 7,155,458 

  ══════ ══════ 

 
 
 
  

Chairman  Director and Chief Executive Officer 

   

   

   

 Chief Financial Officer  
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INTERIM STATEMENT OF INSURANCE OPERATIONS AND ACCUMULATED 

SURPLUS (UNAUDITED) 
For the three-month and six-month periods ended 30 June 2017 

 
  Three-month period ended 

30 June 
 Six-month period ended 

30 June 

  
Notes 

2017 
SR’000 

2016 
SR’000 

 2017 
SR’000 

2016 
SR’000 

REVENUE       
Gross written premiums  1,847,778 1,827,721  4,100,548 4,273,750 
Premiums ceded   (16,140) (10,817)  (32,547) (22,506) 
  ────── ──────  ────── ────── 
Net written premiums  1,831,638 1,816,904  4,068,001 4,251,244 
Net movement in unearned premiums   

77,720 

 

46,922 

  

(282,205) 

 

(505,048) 
  ────── ──────  ────── ────── 
Net earned premiums  1,909,358 1,863,826  3,785,796 3,746,196 
  ────── ──────  ────── ────── 
CLAIMS       
Claims paid  1,647,456 1,509,094  3,283,496 3,001,860 
Claims recovered  -- --  -- -- 
  ────── ──────  ────── ────── 
Net claims paid  1,647,456 1,509,094  3,283,496 3,001,860 
Net movement in outstanding claims 9 (125,183) 1,993  (92,231) 113,314 
  ────── ──────  ────── ────── 
Net claims incurred  1,522,273 1,511,087  3,191,265 3,115,174 
  ────── ──────  ────── ────── 
       
Net underwriting result  387,085 352,739  594,531 631,022 
       
EXPENSES       
Selling and marketing  (175,097) (168,521)  (294,444) (279,825) 
General and administration  (89,666) (102,693)  (177,219) (197,179) 
       
Investment and commission income 10 23,018 19,416  52,518 31,170 
       
Other income  -- 32  -- 78 
  ────── ──────  ────── ────── 
SURPLUS FROM INSURANCE 

OPERATIONS 
  

145,340 

 

100,973 

  

175,386 

 

185,266 
       
Shareholders’ share of surplus from 

insurance operations 
 

2(b) 
 

(130,806) 

 

(90,875) 

  

(157,847) 

 

(166,739) 
  ────── ──────  ────── ────── 
Policyholders’ share of surplus 

from insurance operations 
  

14,534 

 

10,098 

  

17,539 

 

18,527 
       
Policyholders’ share of surplus from 

insurance operations at the 
beginning of the period 

  

 

142,822 

 
 

159,554 

  

 

169,884 

 
 

154,299 
       
Distribution of surplus during the period  (23,524) (3,506)  (53,591) (6,680) 
  ────── ──────  ────── ────── 
Policyholders’ share of accumulated 

surplus from insurance operations at 
the end of the period 

  

 

133,832 

 

 

166,146 

  

 

133,832 

 
 

166,146 

  ══════ ══════  ══════ ══════ 

 
  

Chairman  

 

Director and Chief Executive Officer 

 Chief Financial Officer  
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INTERIM STATEMENT OF INSURANCE OPERATIONS COMPREHENSIVE 

INCOME (UNAUDITED) 
For the three-month and six-month periods ended 30 June 2017  
 
 Three-month period ended 

30 June 
 Six-month period ended 

30 June 

 2017 
SR’000 

2016 
SR’000 

 2017 
SR’000 

2016 
SR’000 

      

Net income for the period 14,534 10,098  17,539 18,527 

      

Other comprehensive income      

      

Items to be reclassified subsequently to the 

statement of insurance operations and 

accumulated surplus 

     

      

Unrealised gains on available for sale investments 1,242 --  1,433 -- 

 ────── ──────  ───── ────── 

Total comprehensive income for the period 15,776 10,098  18,972 18,527 

 ══════ ══════  ═════ ══════ 

      

 

 

 

 

 

 

 

 

 
Chairman  

 

 

Director and Chief Executive Officer 

   

   

   

   

 Chief Financial Officer  
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INTERIM STATEMENT OF SHAREHOLDERS’OPERATIONS (UNAUDITED) 
For the three-month and six-month periods ended 30 June 2017 
 

   
Three-month period ended 

30 June 

  
Six-month period ended 

30 June 

  
Notes 

2017 
SR’000 

2016 
SR’000 

 2017 
SR’000 

2016 
SR’000 

       

REVENUE       

Shareholders’ share of surplus from 

insurance operations 

 

2(b) 

 

130,806 

 

90,875 

  

157,847 

 

166,739 

       

EXPENSE       

General and administration  (1,662) (1,903)  (3,874) (5,200) 

  ────── ──────  ────── ────── 

  129,144 88,972  153,973 161,539 

       

Investment and commission income 10 16,629 15,254  28,493 15,323 

  ────── ──────  ────── ────── 

Net income for the period  145,773 104,226  182,466 176,862 

  ══════ ══════  ══════ ══════ 

Weighted average number of 

ordinary shares outstanding (in 

thousands)  

  

 

79,815 

 
 

79,808 

 

 

 

 

79,814 

 

 

79,844 

  ══════ ══════  ══════ ══════ 

Basic and diluted earnings per share 

(in Saudi Arabian Riyals)  

 

18 

 
1.83 

 
1.31 

 

 

 

2.29 

 

2.22 

  ══════ ══════  ══════ ══════ 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chairman  

 

 

Director and Chief Executive Officer 

   

   

   

   

 Chief Financial Officer  
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INTERIM STATEMENT OF SHAREHOLDERS’ COMPREHENSIVE INCOME 

(UNAUDITED) 
For the three-month and six-month periods ended 30 June 2017  
 

 

 Three-month period ended 
30 June 

 Six-month period ended 
30 June 

 2017 
SR’000 

2016 
SR’000 

 2017 
SR’000 

2016 
SR’000 

      

Net income for the period 145,773 104,226  182,466 176,862 

      

Other comprehensive income      

      

Items to be reclassified subsequently to the 

statement of shareholders’ operations 

     

      

Unrealised losses on available for sale investments (1,518) --  (312) -- 

 ────── ──────  ───── ────── 

Total comprehensive income for the period 144,255 104,226  182,154 176,862 

 ══════ ══════  ═════ ══════ 

      

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Chairman  Director and Chief Executive Officer 

  

 

 

 

   

   

   

 Chief Financial Officer  
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Notes 

 
 

Share 
capital 

SR’000 

 
 

Statutory 
reserve 
SR’000 

Available 
for sale 

investments 
fair value 

reserve 
SR’000 

 
Share 
based 

payment 
SR’000 

Shares 
held under 
employees 

share 
scheme 
SR’000 

 
 

Retained 
earnings 
SR’000 

 
 
 

Total 
share- 

holders’ 
equity 

SR’000 
         

Balance at 31 December 
2016 (Audited) 

  
800,000 

 
403,902 

 
-- 

 
16,931 

 
(23,404) 

 
829,625 

 
2,027,054 

         
Total comprehensive 
income 

        

Net income for the period  -- -- -- -- -- 182,466 182,466 
Unrealised fair value losses on 

available for sale investments 
  

-- 
 

-- 
 

(312) 
 

-- 
 

-- 
 

-- 
 

(312) 
 
Transactions with owners 
of the Company 

        

Provision for Zakat for the 
period 

 
12 

 
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
(21,348) 

 
(21,348) 

Provision for income tax for 
the period 

 
12 

 
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
(16,226) 

 
(16,226) 

Dividend 17 -- -- -- -- -- (120,000) (120,000) 
(Purchase)/Disposals of 

shares under LTIP 
 

15 
 

-- 
 

-- 
 

-- 
 

-- 
 

(5,511) 
 

-- 
 

(5,511) 
Provision for LTIP 15 -- -- -- (1,241) -- -- (1,241) 
  ───── ───── ───── ───── ───── ───── ───── 
Balance at 30 June 2017 
  (Unaudited) 

  
800,000 

 
403,902 

 
(312) 

 
15,690 

 
(28,915) 

 
854,517 

 
2,044,882 

  ═════ ═════ ═════ ═════ ═════ ═════ ═════ 

 

 
 
 
 

Notes 

 
 

Share 
capital 

SR’000 

 
 

Statutory 
reserve 
SR’000 

Available 
for sale 

investments 
fair value 

reserve 
SR’000 

 
 
 

Share 
based 

payment 
SR’000 

Shares held 
under 

employees 
share 

scheme 
SR’000 

 
 

Retained 
earnings 
SR’000 

 
 
 

Total 
share-

holders’ 
equity 

SR’000 
         

Balance at 31 December 
2015 (Audited) 

  
800,000 

 
277,761 

 
-- 

 
9,600 

 
(13,101) 

 
592,280 

 
1,666,540 

         
Total comprehensive 
income 

        

Net income for the period  -- -- -- -- -- 176,862 176,862 
Unrealised fair value gains on 
available for sale investments 

  
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
Transactions with owners 
of the Company 

        

Provision for Zakat for the 
period 

 
 

 
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
(10,346) 

 
(10,346) 

Provision for income tax for 
the period 

 
 

 
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
(22,936) 

 
(22,936) 

Dividend 17 -- -- -- -- -- (160,000) (160,000) 
Income tax recovered from 
non-Saudi shareholders 

  
-- 

 
-- 

 
-- 

 
-- 

 
-- 

 
31,304 

 
31,304 

(Purchase) / Disposals of 
shares under LTIP 

 
15 

 
-- 

 
-- 

 
-- 

 
-- 

 
(10,303) 

 
-- 

 
(10,303) 

Provision for LTIP 15 -- -- -- 3,636 -- -- 3,636 
  ───── ───── ───── ───── ────── ───── ───── 

Balance at 30 June 2016 
(Unaudited) 

  
800,000 

 
277,761 

 
-- 

 
13,236 

 
(23,404) 

 
607,164 

 
1,674,757 

  ═════ ═════ ═════ ═════ ══════ ═════ ═════ 
         

 

 

Chairman  

 

 

Director and Chief Executive Officer 

            Chief Financial Officer  
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  Six-month period ended 30 June 

  

Notes 
2017 

SR’000 

2016 

SR’000 
    

OPERATING ACTIVITIES    

Policyholders’ share of surplus for the period  17,539 18,527 
    
Adjustments for:    
  Distribution of surplus  (53,591) (6,680) 
  Depreciation   8,115 6,761 
  Allowance for doubtful premiums receivable, net  28,907 29,418 
  Investment income earned during the period, net 6(a) -- (1,099) 
Realised (gain) / loss on investments 6(a) (1,191) 614 

  Unrealised gain on FVIS investments 6(a) (2,002) (83) 

  Unearned premiums  282,548 505,663 

  Reinsurer’s share of unearned premiums  (343) (616) 

  Deferred policy acquisition costs  7,382 7,489 
  ────── ────── 
  287,364 559,994 
Changes in operating assets and liabilities:    
  Premiums receivable  (694,437) (760,429) 
  Prepayments and other assets  17,295 (28,784) 
  Outstanding claims  (92,231) 111,696 
  Reinsurer’s share of outstanding claims  -- 1,618 
  Due from shareholders’ operations  (156,592) (92,715) 

  Reinsurance balances payable  34,580 15,999     
  Accrued expenses and other liabilities  12,113 (85,543) 
  ────── ────── 
Net cash used in operating activities   (591,908) (278,164) 
  ────── ────── 
INVESTING ACTIVITIES    
Purchase of investments  (583,777) (10,000) 
Proceeds from disposal of investments   466,187 23,186 
Proceeds from murabaha deposits matured during the period  2,074,870 1,843,772 
Placement in murabaha deposits  (1,377,333) (1,458,510) 
  ────── ────── 
Net cash generated from investing activities  579,947 398,448 
  ────── ────── 
Net (decrease) / increase in cash and cash equivalents   (11,961) 120,284 
    
Cash and cash equivalents at beginning of the period  132,030 205,565 
  ────── ────── 
Cash and cash equivalents at end of the period  120,069 325,849 
  ══════ ══════ 
Non-cash information    
Unrealised gain on available for sale investments 6(a) 1,433 -- 
  ══════ ══════ 

 

 

 

Chairman  Director and Chief Executive Officer 

  

 

 

   

 Chief Financial Officer  
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  Six-month period ended 30 June 

  
Notes 

2017 

SR’000 

2016 
SR’000 

    

OPERATING ACTIVITIES    

Net income for the period   182,466 176,862 
Adjustment for:    
  Share based payment expense  (1,241) 3,636 
  Investment income earned during the period – net 6(b) -- (3,200) 
  Realised (gain) / loss on investments 6(b) (1,256) 282 
  Unrealised (gain) / loss on FVIS investments 6(b) (5,211) 1,264 
  Employees end of services benefit expense  6,580 7,353 
  ────── ────── 
  181,338 186,197 
Changes in operating assets and liabilities:    
  Other receivables  7,515 2,894 
  Accrued expenses and other liabilities  3,345 (19,706) 
  Amounts due to related parties  (10,685) 92,715 
  Due to insurance operations  156,592 (5,247) 
  ────── ────── 
  338,105 256,853 
Employee end of service benefits paid  (1,760) (1,380) 
Zakat and income tax paid 12 (29,191) (44,801) 
  ────── ────── 
Net cash generated from operating activities  307,154 210,672 
  ────── ────── 
INVESTING ACTIVITIES    
Purchase of furniture, fixtures and equipment  (26,164) (12,579) 
Purchase of investments  (786,537) (20,000) 
Proceeds from disposal of investments   416,662 65,820 
Proceeds from murabaha deposits matured during the period  688,604 825,648 
Placement in murabaha deposits  (555,672) (1,517,647) 
Purchase of shares held under LTIP  (5,511) (10,303) 
  ────── ────── 
Net cash used in investing activities  (268,618) (669,061) 
  ────── ────── 
FINANCING ACTIVITIES    
Dividends paid  (120,000) (160,000) 
Income tax recovered from non-Saudi shareholders  -- 31,304 
  ────── ────── 
Net cash used in financing activities   (120,000) (128,696) 
  ────── ────── 
Net decrease in cash and cash equivalents   (81,464) (587,085) 
    
Cash and cash equivalents at beginning of the period  93,800 593,297 
    ────── ────── 
Cash and cash equivalents at end of the period  12,336 6,212 
  ══════ ══════ 
Non-cash information    
Zakat and income tax credited to retained earnings 12 37,574 33,282 
Unrealised loss on available for sale investments 6(b) (312) -- 
  ══════ ══════ 
 

 

 

 

Chairman  

 

 

Director and Chief Executive Officer 

 Chief Financial Officer  










































